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Good morning. My name is Peter Ruark and I am a Planning and Research Associate for the Michigan
League for Human Services. The League is a state-level policy organization focused on the needs of
low-income households in Michigan. I would like to thank you for the opportunity to testify on behalf
of the League in support of House Bill 4166, a bill that establishes disclosure rules for refund
anticipation loans.

It is important that filers fully understand the fees and costs involved in receiving a refund anticipation
loan. The disclosure rules in HB 4166 ensure that the costs of such loans are made explicit to filers.
They also allow filers who have agreed to such loans to rescind the agreement before the close of the
following business day.

We are particularly concerned about the high costs of these refunds because we are strong supporters
of the state and federal Earned Income Tax Credits. These tax credits are refundable credits available
to low- and moderate-income married or single workers, with or without children, who meet the
income requirements. The amount of the credit depends on a worker’s earnings, whether the worker is
single or married filing jointly, and the number of children in the household.

Last year at tax time (Tax Year 2007), more than 700,000 Michigan workers claimed a total of more
than $1.4 billion in tax credits through the federal earned income credit. This current tax filing season
is the first in which low-income workers will also be able to file for the new Michigan earned income
credit, based on ten percent of the federal credit. These credits are an investment in family well-being.
They reward work and strengthen local economies, because workers tend to spend a large part of their
refunds locally.

Unfortunately, each year a large number of Michigan workers receiving the earned income credit
forfeit a large part of their refund by taking out refund anticipation loans from commercial tax
preparers. Filers who claim the earned income credit and take out a refund anticipation loan often

. forfeit 15 to 30 percent of their refund because of tax preparation and loan fees. The IRS reports that
for Tax Year 2005, more than a quarter of Michigan workers claiming the earned income credit paid
for refund anticipation loans, and the amount of refund money lost to these loans totaled more than
$87.3 million. This money that the federal government invested in workers instead went into the
pockets of commercial tax preparers. Enactment of HB 4166 may help more earned income credit
dollars, both state and federal, go to the low- and middle-income families and individuals they are
intended to help.

In summary, the Michigan League for Human Services supports HB 4166 because we feel that the new
disclosure rules are necessary. I have provided each of you a table showing the number of earned
income credit filers in your district, as well as the number of refund anticipation loans. Thank you for
allowing me to testify today.
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Michigan League for Human Services R::’L::I’IIS EITC Returns EITC Amount TRC:EI EITC RAL
Percent of
EITC
District House Number | Number | Percent Total Average | Number | Number | Returns
41|Rep. Marty Kollenberg 45,646] 2432  53%| $3443.801] $1,416 579] 220 9.0%
42|Rep. Harold Haugh 41904| 6.062] 14.5%| $10,576,426] 1,745 3,089] 1,500  24.7%
43[Rep. Gail Haines 40682| 35850 9.5%| $6,170,141| $1,603 785 204%
44Rep. Eileen Kowall 45033 3,513| 7.8%| $5,726916] $1,630| o644  183%
45|Rep. Tom McMillin 47070 2348] 50%| $3.418430 S$1456] 729  275| 11.7%
46|Rep. Jim Marleau 45812| 3620 79%| $5897,355| $1629| - 1555]  677| 187%
47|Rep. Cindy Denby 45239] 3,596| 7.9%| $5792,871| S$1,611| 530 147%
48|Rep. Richard Hammel 38,801]  6,767| 17.4%| $12,808,350| $1,893| 1,863| 27.5%
49|Rep. Lee Gonzales 38,900{ 7,851| 20.2%| $14,770,433| $1,881]  3,874| 2513]  32.0%
50|Rep. Jim Slezak 38.436] 6931 18.0%| $12,816903| $1.849| 2916] 1724 24.9%
51|Rep. Paul Scott 48378| 4,510] 93%| $7,645547| $1,695] 1,819 844  18.7%
52|Rep. Pam Byrnes 46,794|  2,676] 5.7%| $3,736925| $1,396 744 336|  12.5%
Rep. Rebekah Warren 40211 2,776| 6.9%| $3,608,513] $1,300 728 386| 13
54|Rep. Alma Wheeler Smith 40680 6429 158%)| $11,788072| $1.834] 3.600] 2,170 33.8%
Rep. Kathy Angerer 44801 4,096| 9.1%| $6,802,225| $1,661 1,725 793
Rep. Kate Ebli 44397| s5485| 124%| $9.719.839| s1,772]  3226] 1571 28:6%
7|Rep. Dudley Spade 41,779|  5387| 12.9%| $9.421,702| $1,749|  2,084| 1,157| 215
Rep. Kenneth Kurtz 39,077]  6678] 17.1%| $11,838341| §1,773] 3008 1,837
59|Rep. Matt Lori 41,701]  6,787| 16.3%| $11,989,983| $1,767|  3.857| 2,065
60[Rep. Robert Jones 36,547|  7,009| 19.2%| $12,473,739|  $1,780|  3,502| 2411
~ 61|Rep. Larry DeShazor 46,664| 4,883 10.5%| $8,052,807| $1,649| 2,180 1,219
62|Rep. Kate Segal 41,507 7,508| 18.1%| $13,721,287| $1,828] 3,912| 2,503
63|Rep. James Bolger 43,182| 6366 14.7%| $11,319,438| $1,778]  3,060[ 1,906
64|Rep. Martin Griffin 38,058| 6,788 17.8%| $12,429,078| $1.831] 3,117 2,018
65|Rep. Mike Simpson 37,813|  5,009| 13.2%| $8,782,145| $1,753| 2207 1,240
. 66|Rep. Bill Rogers 44,177) 2,718 6.2%| $4,100,076] $1,508 1,067 398
~ 67|Rep. Barb Byrum 44880 6,530| 14.5%| $11,741,388| $1,798]  2,692| 1,634
Rep. Joan Bauer - 42599] 8,586| 20.2%| $15,232,113| S$1,774 3,741 2,546
59|Rep. Mark Meadows | 33,340| 2,460 74%| $3,527,716| 304
70|Rep. Mike Huckleberry | 35,558 6268 17.6%] $11,052.819] 1519 242%
Rep. Rick Jones 12.3%| $9,649,057 14| 1,255 \
2[Rep. Justin Amash 12.9%] $10,490,544  $1.805| L3t 233y
Rep. Tom Pearce 10.6% 978
4|Rep. David Agema . 8.8%| $6,490,989) - 702f o 18.09
75|Rep. Robert Dean 35| 18.5%| $13,900,026] 2,069
* 76[Rep. Roy Schmiat. oz 22194 s151158%] 8 | 205
77|Rep. Kevin Green | 15.8%] $11,594,135|  $1, 1,511
78|Rep. Sharon Tyler - 7| 16.5%| $11,387,629| . $1,755 oLe13]
79|Rep. John Proos , , 20.0%)| $16,085,712)  $2,05 2,591
© 80|Rep. Tonya Schuitmaker | 38,425] 6,633 17.3%] $11,792,363]  $1,778 1,863
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Michigan League for Human Services Total EITC Returns EITC Amount e EITC RAL
Returns RAL
Percent of
EITC
District House Number | Number | Percent Total Average | Number | Number | Returns
81 Rep Phil Pavlov - 44,661 49371 11.1% $8ﬂ “1’72 229|  $1,655 2,323 1,023 20.7%
 8|Rep.KevinDaley | 4037a] 4777] 11.8%|  $8328397| $1743 1,920  ~ 843] 17.6%
83|Rep. John Espmoza ’ -4l 629; 7,296 17.5% $12,998,382 $1,782 3,662 2,070 28.4%
84|Rep. Terry Brown | 42614~ 6389| 150%|  $10971477] s1717|  2245]  1218]  19.1%
-85 Rep Richard Ball | 39,065 56100 14.4%|  §9,535,147 ;$1 700| ’ 984 17.5%
' 86|Rep. Dave Hildenbrand | 42,349| - 4256| 10.1%|  $7.293.838| si,714] 907 213%
87|Rep. Brian Calley ; 42,566 5514 13.0% $9,284,487; $1,684 L124]  20.4%

88|Rep. Bob Genetski | 44290 6050] 13.7%|  $10,579.343| $1,749| 2.684| 1,490 24:6%

89|Rep. Arlan Meekhof 39,624]  4,120{ 104%|  $6,929,589| $1,682| 842l 20.4%

- 90|Rep. Joseph Havema | 42060 4477| 106%|  $7.757.525| $1,733) 1, 1,028) . 23.0%
~ 91{Rep. Mary Valentme ’ 38,478 6,614 17.2% $12,348,876 $1,867 1,807 ' 27.3%

- 92|Rep. Doug Bennett 35305 7202| 204%|  s13.867281] $1926| 3275|2141 29.7%
 93|Rep. Paul Opsommer | 41,340|  5421| 13.1% $9,417,146| $1,737]  1,854| 1,055  19.5%
" o4|Rep KennethHom . | 43.569| 4762| 109% $8,177,026| $1,717| ~1,842] - 989 20.8%
~ 95|Rep. Andy Coulourls } 31,163| 10,420] 33.4%|  $22,051446| $2,116] 5216|3930 37.7%

| 96|Rep. JeffMayes = | 43349| 6817 15.7%|  $11,729684| S$1,721| 2453  1,539] 22.6%
~ 97|Rep. TmMoore 39,520|  7212| 182%|  $12,606443| $1,748]  2,659| 1,632] 22.6%

 98|Rep. Jim Stamas . 40,093| 5172 12.9% $8,845317| s1,710] 1,741} 1026  19.8%

99|Rep. Bill Caul 37373| 5658 15.1% $9,489,737|  $1,677 1303 23.0%
. 100|Rep. GoeffHansen | 35754| 6,683| 18.7%|  $12,071,674| $1,806| | 1567 23.4%
- 101|Rep. Dan Scripps 44,392 6,484 14.6% 810,779,424 §$1,663| - 1,276 19.7%
© 102|Rep. Darwin Booher | 40825| 7388 18.1%|  s12,822952| $1,736] 2725|1608 21.8%
103|Rep. Joel Sheltrown 39255 6999] 17.8%|  $12,383,039| 1,769 2,180 1454  20.8%
104|Rep. Wayne Schmidt 48977| 6,595| 13.5%|  $10,956,501| $1,661|  2,489|
'105|Rep. Kevin Elsenheimer 45,782 7,285 15.9% $13,168,722{  $1,808}

© 106|Rep. Andy Neumann | 39.866| 6,599 16.6%|  $11,172,838 $1,693|
107[Rep. Gary McDowell 39,526) 6,106 154%|  $10467,126] $1,714|

108 Rep. Judy Nerat 41,568 © 6,131 147%| S0, 215 012;

109|Rep. Steven Lindberg | 39,061  5,501| 14.1%|  $8,744,042| $1,589|
110|Rep. Michael Lahti - | 34970] 5581] 16.0%|  s$8817.625] s1.580  1,106] i L2
ALL DISTRICTS 4,422,552 656,776 14.9% $1,214,192,688 51,849 296, 343 176, 726 26.9%

Source: Brookings Institution Metropolitan Policy Program
Prepared by Michigan League for Human Services
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